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March 23, 2001 

James F. Sloan €
Director €
Financial Crimes Enforcement Network €

We have reviewed the assertions in Section B of the accompanying €
Financial Crimes Enforcement Network's (FinCEN) Annual Report o f  €
Fiscal Year (FY) 2000  Drug Control Funds (Submission). €

Our review was conducted in accordance w i th  attestation €
standards established by the American Institute of Certified Public €
Accountants. A review is substantially less in scope than an €
examination, the objective of which is the expression of  an opinion €
on management's assertions in Section B of the accompanying €
Submission. Accordingly, w e  do not express such an opinion. €

The Submission, including the assertions made, was prepared €
pursuant t o  21 U.S.C. § 1704(d) and Office of National Drug €
Control Policy (ONDCP) Circular: "Annual Accounting o f  Drug 


'1999,17,Control Funds" and(Circular), dated December is the €
FinCEN's management.responsibility of €

Based on our review, nothing came t o  our attention that caused us €
to  believe that the assertions included in Section B of the €
accompanying Submission are not  presented in all material respects €
based on the requirements set forth in the Circular. €

This report is intended solely for the information and use of the €
FinCEN, the Department ofmanagement of the Treasury, the €

ONDCP, and Congress, and is not intended t o  be and should not be €
used by anyone other than these specified parties. €
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Our report has been reviewed by your staff and their com 
have been included in Appendix 1 of this report. Should you or 
your staff have any questions, you may contact me at 
(202) 927-5430 or a member of your staff may contact Mike 
Fitzgerald, Director, Financial Audits, at (202) 927-5789. W e  
appreciate the cooperation and the courtesies extended t o  our 
staff. 

Deputy Assistant Inspector General for Financial Management and 
Information Technology Audits 

January 25, 2001 
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Appendix 1 
Management's Response 

D E P A R T M E N T  O F  T H E  TREASURY 
FINANCIAL CRIMES ENFORCEMENT NETWORK 

March 8,2001 

MEMORANDU LLIAM H. PUGH 
PUTY ASSISTANT INSPECTOR 

FINANCIAL MANAGEMENT AND 
TECHNOLOGY AUD 

FROM: 	 Nicholas A. Procaccini 
Assistant Director (ManagqmentfCFO) 

SUBJECT: 	 Draft Report on the Review of Financial Crimes Enforcement 
Network's Fiscal Year 2000 Annual Report of Drug Funds 

We have reviewed the draft report on FinCEN's FY 2000 Annual Report on Drug Control 
Funds and have no comments. We appreciate the professional approach taken by the 
Inspector General staff in conducting this review and look forward to working with you 
again in FY 2002. 

If additional information is needed, I can be reached at (703) 905-3840 or Mary Messerli 
5 ,905-361(Budget Analyst) at (703) 

cc: €Joe McAndrew 
.Office of Accounting and Internal Control 
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Appendix 2 

Major Contributors To This Report 


Michael Fitzgerald, Director 
Marie Maguire, Audit Manager 
Kimberly Fleming, Lead Auditor 
Ken Harness, Auditor 
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Appendix 3 �
Report Distribution �

Office of Accounting and Internal Control 
Office of Budget 

Financial Crimes Enforcement 

Director �
Assistant Director, Management / Chief Financial Officer �

OIG Budget Examiner �
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Actached is thc Finaxid Eniorccment Nctwork (FinCEB3 hdReport o iFY
2000 Drug Control Funds. FinCEN obliptcd $8.7 million and uu l i rd 51 FTE in 



SOOO in'd o n s  

20-00Dmg Control Obli 

Drug R e s o n r c ~by Coal 
Goal 2 
Goal 5 

Total 

Drng R u o u r c - ~by Function 

IkpenscsSalaries arid 
ViolentCrime Trust Fwd  

Total 

Drng Resources Ptnonnel S u 3 3 ~  

Total FTEs (direct o d y )  

Lnformation. 
Total F i n W  0bIipion.s  
Drug Percenqe of 30% 



facued on providing broad-based intelligence and i d o m t i o n  sh3ing on money laundering h i  

helps illuminate the fimchl mil for invcstig3tors as they trzck criiahals and their assets. A bi-

S c v d  c l i f fn t  cast d i ~ b d o nrnodcls were examined. T-fic~ e t h d o l o g ychose3 for 
~ ~ h d n gthe % of drug-related investigations is based on thc number of drug-related 
investigative cases supportb4with the vsumption that rhis is a rdcction on FinCENYso v d  
drug-related cff~m.Each request for case s ~ p p o ais assign& a uniqtre cese number. All cases 
are initially scrrrned and dmg-relared cves are flagged as such i.atibe bcking database. Tnc 
number of drug-related cases is compared to the to& number of c s e s  tc determioe the overall 
perccnkgc ofdrug-xl&d efforts within FinCEN. This pcrccnttgt is then applied to FinCEH's 
to& direct obligations to e-st= the o v d  support FkCm provides ro law enforccmcnt on 
drug-related efforts. This me~bdologyis sqor t ab lc  and provides a estimate that f i r iy 
represents the support provided to Law enforcemenis drug-related C lea.i-


FinCEW modified tlx p e r c a k g e  used for es%nating the overall Or~s-r=iztsdefforts, in ihe FY 
2001 OM9 Drug Budgct s h i s s i o n ,  h r n  50% ~LI 20%. s~eci5carionof FhCEWsmission 
previously suppo~~ed and n o n 4 . q  investigativean equal q l i r  of resources bcnvctn d ~ g  
u d v i ~ .Howcvcr, a review of our caselozd conposition for the FY 2001 budget request, 
indicated a 30/70 splir of rcsoilrces bettcr rcflccted.the m y o r t  praviidedto the Nauond Drug 
ContmI Pro%-. The number of 611g ielatcd and s o n e y  l a u d c k g  cases (or level effort) 5s 
not changed significmtly gvcr the last few y u s ;  howevcr, b e  ~ c dnumbcr of cases overall b s  
incr-aed sincc the methodology wzs propscd. FY 1999 a dFV ZOO0 numbers were rejijed. ro 
reflect this changc. 

None. 

None. 
-7 

I CB 

(1)Dmg Methodology 



(2)AppLicaiion of Methodology 

T ~ cmethodology based o r  thenumber of --related cases (dki~sscdabove), was the scad 
merhodology used to gcncrate thc Tabic ofFY 2000 Drug Control Obligdons inpart A 

The obligations presented =ire srociated with a financiai plan and there w m  no revisions or 
changes to the financial pizn including r e p r o m n g  or transfers affecting h g  resources in 
excess of$5 miltion. 




